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Last year to use charitable
donation sfrefch tax credit

If you or a relative have not been making charitable donations and are

considering doing so for the first time, 2017 would be the best year to start.

HE NORMAL FEDERAL TAX CREDIT for charitable donations is

15% on the first $200 of donations per year, and 29% on all

others — but 33% to the extent the taxpayer’s income is in the

top federal tax bracket (which for 2017 means over $202,800

in taxable income). In addition, there is a provincial tax credit
which varies by province and income level. Typically, the combined tax credit

for donations after the first $200 in the year is in the 40-50% range.

However, from 2013 through 2017 there is a “stretch” (or "super") tax
credit provided for new donors. If you (and your spouse or common-law
partner) have not claimed a donation credit for any year after 2007, then
the credit on the first $1000 of donations is an extra 25% of the amount
donated. This increases the total credit significantly, and means the real cost
of donating up to $1000 to charity in 2017 becomes quite low.

This measure was introduced in 2013 as a five-year temporary incentive.
The 22 March 2017 federal Budget confirmed that it will be allowed to expire
at the end of 2017 as planned.

So, if you are eligible for the credit, consider making charitable donations

in 2017. Your money will go further.

INTHIS ' Last year to use charitable donation "stretch” tax credit
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ON 18 JULY 2017, the Department of Finance Canada ("Finance") announced broad

proposals relating mostly to the taxation of private business. In October 2017, it

announced that it would not move forward with some of its proposals, and introduced

changes to others. At the time of publication of this issue of the Abacus, we know the

following:

1

Finance intends to change the

tax rules on dividends paid

from a corporation to a family
member where the amount paid
is “unreasonable”. Unless Finance
makes further changes to these
proposals, starting January 2018
most dividends paid to spouses
and children who are not active in
the business will be taxed at the
highest marginal tax rate (over 50%

in most provinces).

2

In October 2017, Finance also announced

there will be no tax increase on passive
investment income earned on new
investments purchased after the new
measures come into effect, below an annual
threshold of $50,000. It indicated existing
investments will also be grandfathered from
the new measures. The federal government
said it intends to release details of these
proposed measures and when they will
become effective in their 2018 federal

budget, which is usually in March.
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oN THE International front

VER THE YEARS, members of
Porter Hétu International ("PHI")
have strived to offer their cilents
the wide range of accounting
expertise required to manage their business
successfully. These tools are often required
in Canada and internationally. « To meet the
international business requirements of our
clients, PHI has signed a cooperation agreement
with Santa Fe Associates International ("SFAI").
This agreement provides our clients access
to a global base of professional accounting
firms. » SFAIl is based in Sante Fe, New Mexico.
Since 1997, it is recognized among the world’s
top network of professional accounting firms,
providing auditing, tax advisory services, and
management consulting - from over 135 offices

around the globe.
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SFAI presents itself in the following statement:

bk vwearea professional service firm helping clients develop better business
strategies that build on their unique inherent and potential strengths — the
philosophy of the company, how it is organized to understand market
opportunities and customer needs, and the methods it uses to deliver
products and services. We help companies to continually adapt and
continually improve. SFAI uses a common sense methodology developed

from its broad international experience with businesses. 77

SFAI business philosophy and values are the same as those adopted
and practised by PHI members: providing our clients with professional
strength, personalized service, and practical solutions. In keeping
with our clients’ requirements of meeting their
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world, our association with SFAI provides o

the tools to meet this requirement. ¢ PHI is o
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pleased with the working relationship that Y

has been arranged with SFAI.
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Wishing you a happy and prosperous New Year!

.
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CHARTERED PROFESSIONAL ACCOUNTANTS

Porter Hétu International
Professional Services Group

226 St . Mary'’ ¢
Winnipeg, Manitoba
R2H 133

Telephone: 20£37-6053
Fax: 204231-1461

Ryan Rawluk, CPA, CGA
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WWww.accountants.mb.ca

VISIT US ONLINE AT
www.porterhetu.com
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Please send your comments or questions to
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Independent member firms of Porter Hétu International
offer a full range of professional services in accounting and
auditing, management advisory, business plans and proposals,
estate planning, tax planning, forensic accounting, mergers
and acquisitions, business reorganization and more... Make a
Porter Hétu International member firm your strategic partner.
Call us today or visit www.porterhetu.com for a listing of
all member firms. To receive a free copy of the Porter Hétu
Tax Tips booklet, visit www.porterhetu.com and click on the
office nearest you for our email address. Or simply email us
at: taxtips@porterhetu.com with your mailing address and a
request for the tax tip booklet. DISCLAIMER The information
contained in this newsletter is of a general nature. Although
all attempts are made to ensure the accuracy and timeliness
of the information, an individual or organization should
not act upon it without appropriate professional advice and
thorough examination of the facts of their particular situation.



